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MODULE 1.1

SUSTAINABILITY IN THE
SOUTH AUSTRALIAN
DISTILLING INDUSTRY

Sustainability is a core
value for South
Australian distillers,
who have pledged as
a sector to achieve
carbon neutrality by
2050.1

This commitment to
sustainability aligns the SA
spirits sector with future
market demands for more
sustainable products and
is crucial to improve upon
the industry’s substantial
energy and resource usage
and carbon emissions
during the manufacturing
process.
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Figure 1-1

South Australia’s Distilling
Industry: A snapshot of key
manufacturing regions, the
estimated resource use and
emissions across the sector
in2025.*

An estimated 100 distilleries
operate in the state with at least
50% operating a distillery door
adjacent to their production
facilities.

Potential Resource Use*
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MODULE 1.2

WHY SUSTAINABILITY,
WHY NOW?

There are a number

of key reasons SA
distilleries should
consider commencing
investing in sustainability
improvements in

their business.
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Enhanced Environmental
Responsibility
Implementing sustainable
practices reduces waste,
conserves water, and

lowers energy consumption,
aligning with South
Australia’s and Distillers SA’s
industry commitment to
environmental stewardship
and carbon neutrality

by 2050.

Australian Mandatory
Sustainability

Reporting Commences
from 1July 2025
Australian businesses
generating over $500
million in revenue will
commence reporting their
Scope 1,2 and 3 (GHG)
emissions this year.
Although most distilleries
will be too small to be
directly captured in this
reporting requirement,
they could be expected
to quantify and report on
their emissions to meet
upstream supply chain
partners Scope 3 reporting
requirements from 2026
onwards.
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Operational Cost Savings
Efficient resource
management and the use
sustainable production
practices to reduce waste
outputs, water and energy
usage can lead to significant
cost savings over time,
improving a distillery’s
bottom line.
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Supply Chain Resilience

As national and global
supply chains face
challenges (like disruptions
due to climate change), the
circularisation of resource
use and/or use of
renewables in production
can strengthen supply chain
reliability, ensure product

consistency and reduce risks.
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Consumer Appeal

and Expectation
Consumers increasingly
prefer businesses that
demonstrate environmental
responsibility. Sustainability
initiatives can enhance a
distillery’s reputation,
attracting eco-conscious
customers and fostering
brand loyalty.

©

Meeting International
Compliance and Standards
for Export

Countries around the world
are tightening their
environmental and
sustainability regulations.
By adopting sustainable
practices now, distilleries
can ensure they are ahead
of the curve and comply
with any international
standards for exporting
their products, particularly
in markets like the EU, the
UK, and the US.



MODULE 1.3

AUSTRALIAN MANDATORY
REPORTING OF GHG EMISSIONS

Every government in
Australia and many
businesses have
committed to achieving
a Net Zero emissions
target for their
organisation (usually
by 2050, some earlier,
some for Scope 1

and 2 only, others

for Scope 3t00).3

Some Australian businesses
have committed to, or
already achieved, Net Zero or
carbon neutral certification
for their products and/or
services too. 4
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In 2024 the Australian
Government passed laws
which requires Australian
businesses commence
mandatory annual
sustainability reporting,
including Scope 1,2and 3
(GHG) emissions from 1
January 2025 (Fig. 1-2). 5

Whilst most distilleries are
too small to be directly
captured in this mandatory
reporting requirement, they
contribute Scope 3
emissions to upstream
supply chain partners selling
their products that may be.

From as soon as 2025,
distilleries could be
expected to quantify and
report their (Scope 1, 2 &/or
3) emissions so they can
meet their supply partners
Scope 3 reporting
requirements (Fig. 1-3).

Distilleries should build the
capability to capture
relevant business data that
enables them to easily
quantify and/or report their
emissions data. This can be
done using a simple excel
spreadsheet, or by using
an online business/
sustainability reporting tool
(e.g Dynamic 365, Trellis

or How Sustainability).

FIND OUT MORE:
DOWNLOAD MODULE 4—
DATA COLLECTION TO
UNDERSTAND YOUR
DISTILLERY’S ENERGY,
RESOURCE USAGE AND
WASTE MANAGEMENT
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Figure 1-2

Australian Government
mandatory sustainability
reporting commencing
1January 2025

Planned start dates, thresholds and
criteria for when different businesses
may need to start reporting and
complying.

Group 1Businesses Group 2 Businesses Group 3 Businesses

Start Date 1January 2025 1July 2026 1July 2027
Criteria 1 Revenue > $500m pa >$200m pa > $50m pa
Assets > $1b > $500m > $25m
Employees > 500 > 250 >100
Criteria2 NGERS > Publication Threshold > Reporting Threshold
Criteria3 Asset Owner Registered asset Assets managed
management entity/ > $5B
scheme
Figure 1-3 Data that distilleries may need to
routinely collect to meet Australian
Example GHG Government mandatory sustainability

emissions reporting
data required
for distilleries

reporting requirements from 1July 2025
—either directly or as a Scope 3
upstream supply chain partner for

a Group 1,2 or 3 business.

Scope 1emissions

Energy usage data

Fermentation data: Volume and alcohol yield

Refrigeration plant: Installation date and original refrigerant charge volume

Wastewater treatment plant: Type, in and out water quality measurements

Scope 2 emissions

Grid electricity data (including export if Solar PV installed)

Scope 3 emissions

Resource, packaging & material usage data

Supplier Environmental Product Declarations and/or emissions intensity data

Equipment inventory: Supplier, model & other relevant specifications

Business travel: Flights, accommodation, vehicle travel

Product freight: Destination km, shipping method(s), fuel type(s) and usage
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see: > Certified Brands |
Climate Active
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include > Dynamics 365,
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Become a Member
of Distillers SA

Distillers SA is the industry
association of choice for
South Australian spirit and
liqueur makers, offering
South Australian distilleries
the opportunity for business
growth, support and
industry representation.

As a member, you'll gain
access to a robust network
of local industry experts and
training, receive valuable
insights into market trends
and regulatory changes,
and enjoy attending our
quarterly networking events
across the state.
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Membership also gives SA
distillers free access to
national resources and
support from the Australian
Distillers Association,
including access to national
sustainability resources
and information.

Distillers SA fosters
collaboration and innovation
within the industry, and
membership is open to any
person or company invested
in furthering the integrity
and innovation of distilling
in South Australia.

> Become a Distillers
SA Member
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